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While general conditions still disclose irregularities, they indicate increasing confidence and stability. 
There has been some reduction in prices of canned goods and other food commodities. Prices of shoes and 
leather are firm and trade active. Tobacco manufacturers are less active and prices of all grades of tobacco 
have declined, but most of the crop has been marketed at very high prices. Cotton goods and notions are 
steadier and manufacturers are limiting production and awaiting with confidence improved market conditions 
as soon as foreign markets can be reached. One manufacturer of overalls reports decided improvement in 
orders. Some sales of goods have been made on a close margin, or without profit, rather than disorganize forces 
or pile up merchandise. Cotton futures have advanced three or four cents recently and a better demand is 
reported for spot cotton. Several points report sales of fair quantities of the staple at 26 to 27% cents per pound 
for average lines of good grade. These figures are higher than the quotations for futures. 


The weather has been warm and farmers have done much work preliminary to spring planting. Wheat 
prospects are good for this stage of the crop’s growth. Indications are for a reduced acreage in cotton, and 
increase for tobacco and a large, if not larger, corn crop. Truck crops are normal, except a reduction in potatoes, 
and there is a promise of an increase in other food products—cattle, hogs, dairy products, etc. Farmers 
universally are reported prosperous, even in the cotton sections, although there is complaint of low prices for 
peanuts, soy beans and cow peas and difficulty in moving these crops. 


Conditions in the coal regions do not show signs of improvement and sales of machinery to coal and oil 
operators are slow. Pipe plants are only operating on short time. Plough and wagon manufacturers are busy 
and report business good. 


Lumber trade reports business 50% of normal, unsatisfactory and unprofitable, but increased inquiries 
are coming in. 


Building operations indicate decided improvement. Paint trade and other lines say orders are coming in 
more freely. A number of apartment houses are in course of construction, and demands for housing are still 
unsupplied. The following figures from the District will be of interest: 


February March Increase 
Number of cities reporting 21 
Number of permits issued 2,620 
Estimated cost of new construction $3,409,581 $1,549,780 
Estimated cost of improvements and repairs 7 821,828 263,550 


Labor is more plentiful, but returning soldiers, white and colored, are not inclined to return to farm work. 
Government and other labor bureaus are active in securing employment for discharged soldiers and the volume 
of unemployed is not very large. 
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Postal receipts show an increase of about 6% over the corresponding month of last year and money order 


receipts for the same period about 5%. The actual receipts from the centers of the District are as follows: 


POSTAL RECEIPTS 


1918 1919 Increase Decrease 

All other offices in Maryland............... 43,310 49,103 5,793 
All other offices in Virginia................. 213,593 220,152 6,559 

All other offices in West Virginia............ 110,217 170,012 59,795 

All other offices in South Carolina........... 108,791 114,173 5,382 

27,864 24,898 2,966 

MONEY ORDER RECEIPTS 


Bank statements continue to reflect favorable conditions; deposit lines well maintained or increasing. 
Clearings show an increase of 35% over last year. Dun reports failures in the District as negligible. Legitimate 
Collections are good, except in the cotton 
section, where they are somewhat slow, due to the large percentage of cotton crop still being carried. This 
is reported at some points as high as 50% of the crop. The feeling in regard to this situation, however, is 
much improved, as sales of cotton heretofore referred to are relieving the strain somewhat and providing funds 


demands are readily supplied at a generally-prevailing rate of 6%. 


for planting the new crop. 


The terms of the new Victory Loan have been received with cordial approval throughout the District 
and there is every confidence that the District quota will be subscribed. The campaign for the sale of the notes 
is thoroughly organized and will be vigorously and successfully pushed. 
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This copy is not to be released for publication until the afternoon of MARCH 3rd, but is sent in advance to you and others who 
have aided in its preparation in the hope that in receiving it in advance it will be of value to you. Keep it confidential, 
please. FEDERAL RESERVE BANK OF RICHMOND, 

CALDWELL Harpy, Chairman of the Board. 


Report of Business Conditions 


IN THE 


FIFTH FEDERAL RESERVE DISTRICT 


FOR THE 


FEDERAL RESERVE BULLETIN, MARCH, 1919 


This is normally a dull season of the year, which may account in some measure for the complexion of 
trade reports. These reports are somewhat conflicting, due no doubt to individual cross currents, and probably 
colored to some extent by the temperament of individuals making them. They indicate a general slowing up 
and rather unsatisfactory conditions, but nearly everyone is looking forward to improvement. Urgent demands 
are emphasized in many cases for a settlement of war contracts and release of industries from Government 
control. 


Transportation conditions are still emphasized as being far from satisfactory, and the attitude of employees 
is referred to as inefficient and indifferent. The future policy of the Government towards the railroads, while 
a national question, has absorbing interest for business men everywhere. It is regarded as having a paramount 
bearing on our readjustment to a peace basis and our future prosperity. There is a strong sentiment in favor 
of a liberal and constructive policy. 


The large earnings last year among business concerns, both individual and corporation, have been absorbed 
in one way or the other in the business which is being conducted, and the payment of heavy taxes this year, 
based on last year’s earnings, is likely, not only to be a heavy burden on the resources of many concerns, but is 
likely to prove somewhat embarrassing and necessitate considerable borrowing. 


The jobbing trade indicates some normal slowing up, and while some reports indicate fairly large stocks, 
food stuffs appear to have been pretty well distributed. Conditions have changed from a sellers’ to a buyers’ 
market, and buying is largely from hand to mouth. Declines in food stuffs have been moderate, and with the 
exception of butter, eggs and a few other articles, there appears to be a doubt in the minds of some jobbers 
whether prices of food products generally are likely to be much lower before a new crop season. Distributors 
of food have been licensed up to the present time and no heavy stocks have been permitted. Labor costs are 
an essential item in these products and the future wages will have an important bearing on their prices. There 
is a strong sentiment in favor of an entire abandonment of Federal control. 

Reports as to crop preparations are somewhat at variance, a few indicating that preparations are well 
advanced, whereas, the generality of them indicate some backwardness. Wheat has passed through the 
winter so far under unusually favorable conditions and prospects are fine, but the crucial season for this crop 
has yet to be passed. Truck crops which are raised chiefly along the coast section are estimated to be only 
about 75% of normal and conditions only fair. 

One report of the general situation from a large commercial house covers conditions generally and is point- 
edly summarized in paragraphs as follows: 

‘Preparations by farmers for the coming crops backward and planters seem to be indifferent. 

“The movement of fertilizers is slow. 

“Sales of fertilizers inactive. 

“Indications that planters will use less fertilizers than last year. 

“Considerable labor agitation. 

“Planters holding cotton for higher prices. 

“Exports of cotton have not been up to expectations. 

“Cotton acreage will unquestionably be reduced. 

“Great efforts being made to induce planters to reduce cotton acreage at least 30% and increase 
acreage of grain and other food crops and the raising of cattle and hogs. 
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“Foreign imports have not been as free as anticipated. 

“Great delay in mails and cablegrams. 

“As a whole, regard present conditions on account of unrest of labor and inactivity of farm and 
manufactured products as unsatisfactory, but look for a revival and great prosperity as soon as the 
channels of the world are again thrown open for commerce.” 


Conditions reported by the cotton mills are far from satisfactory; very little new business. Cotton quota- 
tions have declined materially but spot cotton is being firmly held for higher prices and trade is stagnant. 
Prices of cotton goods have been reduced an average of 25%, and cancellations by the Government have been 
large. One large manufacturer of overalls anticipates shutting down unless conditions improve immediately. 
Mills are curtailing time and piling up stocks. One mill reports a decline in prices on a certain line of goods 
from 22 to 17 cents per yard, which represents a decline in value of about $110.00 per case, and the output of 
the mill amounts to several thousand cases. The present prices for which cotton is being held would hardly 
leave a satisfactory manufacturing margin. 


Coal regions and the western portion of the District report restrictions in the mining of coal and other 
products. Potteries and glass companies are not marketing their products and shutting down is anticipated 
by some of them. Sales of mining and other machinery are restricted. 

The large boiler plant just opposite and below Richmond on the James River, on which operations were 
suspended, will be completed and operations have been resumed. This plant is being constructed in connection 
with shipbuilding by the Newport News Shipbuilding and Dry Dock Company. Some smaller industries 
through the District are reported as making extensions or undertaking new construction. Building, however, 
is more talked of than it is being contracted for. A large building supply corporation reports that loan com- 
panies are basing valuations on pre-war cost basis. At present prices, loans on this basis call for a 60% equity 
instead of 33 1-3 to 40% in normal times. Investors who require real estate loans are handicapped by these 
conditions. 


Leather, belting and kindred lines are dull, due to conditions similar to those referred to in other lines. 


Tobacco jobbing is reported particularly active and profitable. 


Employers of labor and labor bureaus report a number of coal mines idle in West Virginia, others working 
only two or three days a week. Outside of this industry, there is said not to be much idleness. General reports 
indicate labor in much better supply, and as being fairly well taken up as offered. Extra time has been cut out 
and in some instances, reductions made in regular working hours. 


Clearings indicate an increase of 65%; postal receipts an increase of about 14% over the corresponding 
month of last year, and money order receipts for the same period about 95%. The actual receipts from the 
centers of the District are as follows: 


POSTAL RECEIPTS 
1918 1919 Increase 
Baltimore, Maryland... 334,127 359,800 $ 25,673 
All other offices in Maryland............ einats 67,468 100,681 33,213 
Richmond, Virginia. 105,145 115,769 10,624 
All other offices in Vi irginia. haar 274,450 348,664 74,214 
Wheeling, West Virginia. : Sere 29,332 31,081 1,749 
All other offices in West Vi irginia. iesnaes 148,274 149,588 1,314 
Columbia, South Carolina. . . 21,185 26,323 5,138 
All other offices in South Carolina 36,585 44,544 7,959 
Raleigh, North Carolina. ts Seas 116,479 114,752 (dec.) 1,727 


1,133,045 $ 1,291,202 $ 158,157 


Baltimore, 328,679 755.416 $ 426,737 
Richmond, Virginia...... 171,313 307,753 136,440 
Wheeling, West Virginia. pacts 38,311 45,055 6,744 
Columbia, S.‘C...... 62,971 69,687 6,716 


$ 601,274 $ 1,177,911 $ 576,637 


Banks generally report a strong demand for money at 6%. The holding of cotton has created a strong 
demand for loans for this purpose, and every bank indicates that it is either directly affected by these conditions 
or by lack of normal liquidation. The decline in quotations for cotton on the exchanges has been consider- 
able, amounting to several cents per pound, but spot cotton is being firmly held and actual sales, which are very 
few, are so irregular as to make it difficult to give a close lineon them. The difficulties of the situation are accen- 
tuated by demands for pitching the coming crops. The decline in cotton prices has for the time encroached upon 
or wiped out equities in cotton loans and thereby added to the difficulties in negotiating new loans for crop 
purposes. The banks claim to be well protected but the final results from these conditions are necessarily 
uncertain, and, in any event, anether crop season will apparently be required to restore conditions to normal. 
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